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COMPTROLLER OF THE CURRENCY
Rules, Policies and Procedures for Corporate Activities; Organization of a
National Bank is the subject of a notice of proposed rulemaking by the
Office of the Comptroller of the Currency (see the 1/6/84 Fed. Reg.,
pp. 89-95) . According to the OCC, if adopted, this proposal will amend
the policies and procedures for chartering national banks. The amendments
are intended to expedite the application process for certain organizers,
eliminate a dual publication requirement for bank holding companies and
clarify certain office policies. Comments are requested by 2/6/84. For
additional information contact Randall Miller at 202/447-1184.
The requirement that the OCC approve employee stock option and stock purchase
plans has been eliminated as a result of the adoption of a 9/9/83 proposed
rule by the OCC (see the 1/3/84 Fed. Reg., p. 52). According to the OCC,
existing legal requirements applicable to employee compensation plans
currently serve to protect shareholders against potential abuses. The
bank examination process is designed to promote a high degree of compliance
by banks, bank officers and directors with applicable laws and regulations.
Therefore, the OCC has chosen to rescind the rule. The rule will be effec
tive 2/2/84. For additional information contact Randall J. Miller at 202/
447-1184.
Applications for the Office of the Comptroller of the Currency's Accounting
Fellowship Program are now being accepted, according to a recent announce
ment of the OCC. One candidate will be selected for a two year term begin
ning early 1984. Each applicant, according to OCC, should be a CPA, have
a minimum of five years public accounting experience, and have some experience
in providing services to or working in the banking industry. One or more
years of the candidate's public accounting experience should be at the manager
level, where the individual has been responsible for the planning, control,
and technical accuracy of audit engagements. Work assignments may include
study of significant accounting issues impacting banks, development of
regulatory accounting policy, evaluation and revision of current reporting
requirements, and serving as a liaison with various governmental and profes
sional groups. The candidate chosen will be required to sever all ties
with their current employer before starting the appointment. Applicants
are required to submit a Personal Qualifications Statement (SF-171) and a
four to ten page essay on an accounting subject of interest to them and
germane to the work of the OCC. Additionally, two letters of recommendation
should be included. The material should be sent to the Comptroller of the
Currency, Human Resources Division, Staffing Services, Washington, D.C. 20219.
Applications will be accepted through 1/31/84. For additional information
contact Zane D. Blackburn at 202/447-0471.

FEDERAL HOME LOAN BANK BOARD
A proposed rescission of a rule dealing with Sale-of-Control Conversion has been
announced by the FHLBB (see the 1/4/84 Fed. Reg., p. 415) . The proposal to
rescind its regulations, contained in Subpart B of 12 CFR Part 563b, is
being taken because, according to the FHLBB, the rules in their current
form do not provide a workable method of capital formation. If adopted,
the rescission would be effective as of the date of this proposal. Comments
are requested by 2/3/84. For additional information contact James Stewart
at 202/377-6457.

-2HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Non-Federal Governmental Audit Requirements is the subject of an interim rule
released by the Office of the Secretary, Department of Housing and Urban
Development (see the 12/30/83 Fed. Reg., pp. 57483-85). This interim
rule, according to HUD, sets forth general audit requirements for state
and local govermental entities that receive federal assistance from HUD,
and include state and local governments, public housing agencies, Indian
tribal governments and Indian housing authorities, and any of their subdi
visions. The regulations implement the requirements of QMB Circular A-102,
Attachment P, "Audit Requirements." The effective date of this interim
rule will occur upon the expiration for the first period of 30 calendar
days of continuous session of Congress after publication, but not before
further notice of the effective date is published in the Federal Register.
Comments are due before 2/28/84. For additional information contact Steven
Switzer at 202/755-6342.
SECURITIES AND EXCHANGE COMMISSION
Registration forms for use by certain separate accounts offering variable
annuity contracts to register under the Securites Act of 1933 and the
Investment Company Act of 1940 have been published by the Commission (see
the 1/5/84 Fed. Reg., pp. 614-43) .
Specifically, the Commission has pro
posed for comment Form N-3 and Form N-4, new registration forms for certain
separate accounts registered under the Investment Company Act as manage
ment investment companies and unit investment trusts, respectively. Further,
the Commission is soliciting comments on staff guidelines for the prepara
tion of these forms. According to the SEC, the proposals seek to integrate
and codify disclosure requirements applicable to insurance company separate
accounts that offer variable annuity contracts and to shorten and simplify
the prospectus provided to investors. Comments are requested by 4/1/84.
For additional information contact Jane A. Ranter at 202/272-2107.
TREASURY, DEPARTMENT OF
A transitional rule for increased annual gift tax exclusion and an unlimited
exclusion for certain medical and educational transfers are the subjects
of a notice of proposed rulemaking by the IRS (see the 1/6/84 Fed. Reg.,
pp. 896-97). The proposal states in part that the increased annual gift
tax exclusion as defined in section 2503(b) of the Internal Revenue Code of
1954, shall not apply to any gift subject to a power of appointment granted
under an instrument executed before 9/12/81, and not amended on or after
that date, provided that (1) the power is exercisable after 12/31/81,
(2) the power is expressly defined in terms of, or by reference to, the
amount of the gift tax exclusion under section 2503 (b) (or the corresponding
provision of prior law) , and (3) there is not enacted a state law applicable
to such instrument which construes the power of appointment as referring
to the increased annual gift tax exclusion provided by the Economic Recovery
Tax Act of 1981. Proposals for exclusion of certain qualified transfers
for tuition or medical expenses are also outlined. Comments are requested
by 3/6/84. For additional information contact Ada Rousso at 202/566-4336.
Two transitional rules which will apply until 4/1/84, for backup withholding
on gross proceeds reportable by brokers, have been announced by the IRS
(see the 1/3/84 Fed. Reg., pp. 62-3). Under the transitional rules, a
broker may waive the penalties of perjury certification requirement on
accounts opened after 12/31/83, and before 4/1/84. This means that if
a customer provides a taxpayer identification number (TIN) for an account
opened during that time period, the broker is not required to withhold
on a sale made through the account, even though the customer has not

-3certified that the number if correct. In addition, a broker may take up
to 30 days after making a sale through a pre-1984 account to obtain a TIN
so long as the customer does not withdraw the proceeds of the sale from
the account before the TIN is furnished to the broker. The rules provide
that reinvesting the proceeds of the sale will be considered a withdrawal,
but reinvesting 80 percent of the proceeds is permitted so long as 20 per
cent is held in cash in the cusomer’s account. For additional information,
contact Diane Kroupa at 202/566-3590.

SPECIAL:

SENATE FINANCE COMMITTEE SETS HEARING ON DISC PROPOSAL

The Senate Finance Committee has scheduled an additional hearing 2/3/84 on
the Reagan Administration's proposal to replace domestic international sales
corporations with a new form of export tax incentive. Administration wit
nesses are expected to present key testimony on the acceptance of the plan
by U.S. trading partners. The February hearing will follow up on a 11/18/83
session on the Administration's legislative plan involving off shore based
foreign sales corporations (FSC). The Administration's proposal is embodied
in S. 1804, introduced by Committee Chairman Robert Dole (R-KA) and H.R. 3810,
introduced by Ways and Means Committee Chairman Dan Rostenkowski (D-IL) .
Administration officials, including U.S. Trade Representative Bill Brock
are expected to testify at the hearing. This testimony is considered critical
because this would be the first time the Administration would be publicly
questioned on whether the government is confident that enacting the FSC
would end the controversy in the Geneva based General Agreement on Tariffs
and Trade over the U.S. system of taxing exports. The hearing is scheduled
for 9:30 a.m. in Room SD-215, Dirksen Senate Office Building, Washington, D.C.
Comments and requests to testify must be submitted by noon on 1/20/84 to
Roderick DeArment, Chief Counsel, Finance Committee, Rocm SD-219, Dirksen
Senate Office Building, Washington, D.C. 20510.

For additional information, please contact Gina Rosasco, Nick Nichols,
or Kathee Baker at 202/872-8190.
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